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Best and Worst of 529 Plans

Tax-advantaged 529 College Savings Plans are quickly
becoming the preferred college savings programs for
parents. Funded with after-tax dollars, these vehicles
allow for both tax-free growth and distributions for
educational purposes. In 2006, Congress made the 529
Plan legislation permanent, rather than allowing the law
to expire in 2010, as originally intended.

We’re not saying which plans are the best and the
worst, so please don’t send us any “hate e-mail!”
(Rather, send it to the institution named below, i.e.
Morningstar, Inc.!)

How to pick a good plan

Almost every state has a 529 plan. How do parents
know which one is best? (Or how do we know, as
advisors, which one to recommend?) Morningstar, Inc.
has created a ranking system and determined which 529
Plans it believes are the best and the worst, as indicated
below:

As cited in the Wall Street Journal (Personal Finance), April 16, 2008.

(Clearly, Morningstar is ranking virtually everything
these days! We’re proud to share that THE DAILY

PLAN-IT received a 5-star rating. (Well, we can dream,
can’t we?) We’re quite certain that we’re not on their
radar screen, but we were amused by the thought.

Best news for kids

The best news is that more than $111.9 billion is
currently in 529 plans, and with companies like
Morningstar ranking and evaluating these plans, their
competition and quality will only increase.
Fortunately, the ultimate beneficiaries of these plans
are kids and universities (and some money managers).

Web resources for more info

There are a variety of resources on the Internet. You
can go to www.morningstar.com and check out the
study yourself. In addition, there are two popular
websites: www.collegesavings.org and
www.savingforcollege.com.
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Hoopes & Adams appreciates the confidence you
place in us when referring your clients for their
estate planning and business needs. We greatly
enjoy working with you, our allied professional
advisor. We will ensure the trust you place in us
when making a referral is well earned and
reflects well on you. Our first priority is to make
sure the confidence your clients place in you is
enhanced when they work with us. We look
forward to working with you, our friends and
colleagues. Allow us to be your resource for your
estate and business planning issues and questions.
Please contact our estate planning professionals,
Ron Adams at radams@halw.com or Cyrsti
Niven, at cniven@halaw.com, or by phone at
(480) 345-8845, if we can help you in any way.
We look forward to working with you and
hearing how we can help.
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